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Coming up  
at the Chamber 

View all upcoming events on 
our web calendar. 

THU | July 13  
Accenture Pancakes & 
Politics 
Featuring former State 
Assembly Speaker Bob 
Hertzberg  
more info 
 
FRI | July 14  
Health Care Committee 
Meeting  
more info 
 
WED | July 19 
Connection Point 
How to Speak Your Business in 
30 Seconds or Less 
more info 
 
WED | July 19  
L.A.'s Largest Mixer VIII  
more info 
 
THU | July 20 
Export Seminar Session #7 
Legal Dos and Don'ts For 
Exporters 
more info 

THU | July 20 
Land Use, Construction & 
Housing Committee Meeting 
more info 

FRI | July 21  
Small Business Advisory 
Council  
more info 

MON | July 24  
Education & Workforce 
Development Committee 
Meeting  
more info 

MON | July 24  
Southern California 
Leadership Network 
Recruitment Reception  
more info 
 
TUES | July 25 
Referral Network 
more info 
 
WED | July 26 
Deconstructing the Three 
Pillars of International Trade 
more info 

WED | July 26  
Environmental Quality 
Committee Meeting 
more info 

WED | July 26 
Transportation & Goods 
Movement Committee 
Meeting 
more info 

WED | July 26 
Southern California 
Leadership Network 
Recruitment Reception  
more info 

The Los Angeles Area Chamber 
of Commerce is the voice of 
business in L.A. County. 
Founded in 1888, the Chamber 
promotes a prosperous 
economy and quality of life in 
the Los Angeles region. For 

 

 
In the midst of skyrocketing home prices, rising energy costs and 
higher interest rates, nearly 1 million Californians are about to 
receive some much needed financial relief from an unlikely source – 
their car insurer.  

The Automobile Club of Southern California, the fourth-largest auto 
insurer in the state, earlier this week announced that they will no 
longer base their coverage premium on where a driver lives, but 
instead on their overall driving record. The new policy will cut the 
auto insurance premiums of nearly 1 million customers by an average 
of $134 per year. 
  
California voters in 1988 passed 
Proposition 103, which required auto 
insurance rates to be based on common 
sense factors – driving record, age and 
total miles driven each year. But in 
practice, policyholders are often 
charged much higher rates based on 
where they live, which is unrelated to 
their ability behind the wheel. 
Residents in large urban areas, 
especially lower-income 
neighborhoods, bear the brunt of this 
industry-wide custom despite 
Proposition 103’s mandate. 

Understandably this is quickly becoming a hot button political issue. 
State Insurance Commissioner John Garamendi recently submitted 
his proposal to de-emphasize ZIP codes to the California Office of 
Administrative Law. If approved, this proposal would have to be 
implemented by every auto insurer within the next two years. These 
changes have also become an important theme in the race to succeed 
Garamendi in November. Both the Democrat and Republican 
candidates for Insurance Commissioner have indicated their support. 

The Automobile Club of Southern California’s announcement is an 
excellent example of forward-thinking policy regarding our region’s 
consumers. It is not surprising given the Auto Club’s long history of 
proactive involvement in regional transportation reform efforts. Their 
partnership in Mobility 21 – a Southern California coalition of 
stakeholders working together to improve goods movement, reduce 
traffic congestion and promote mass transit – is another example of 
their leadership. 

The Auto Club’s decision to voluntarily implement this important 
rate adjustment should be an impetus for other insurers to do the 
same. Some competitors will likely follow the Auto Club’s lead, but 
others will take legal action and file suit to preserve the current ZIP 
code-based premium structure.   

It seems so simple. Your insurance rate is directly proportional to 
your driving record, which is what the voters approved 18 years ago. 
For almost 1 million Californians, it’s finally a reality that will soon 
be felt in their wallets thanks to the Automobile Club of Southern 
California.  
 
And that’s The Business Perspective.  

 

Gary L. Toebben  
President & CEO 
Los Angeles Area Chamber of Commerce 

The Business Perspective is a weekly opinion piece by Gary Toebben, 
President & CEO of the Los Angeles Area Chamber of Commerce, 
produced with the input of Senior Policy Advisor Rusty Hammer. 

  

 
by  
Gary Toebben, 
President & 
CEO, Los 
Angeles Area 
Chamber of 
Commerce  

L.A. Business
THIS WEEK
View the latest 
issue of the 
Chamber's weekly 
email newsletter. 
Contact us to 
subscribe. 

 

  



more information, visit 
www.lachamber.org 

350 S. Bixel St. 
Los Angeles, CA 90017 
213.580.7500 tel 
213.580.7511 fax 
info@lachamber.org 
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