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Coming up  
at the Chamber 

View all upcoming events on 

our Web calendar.  
 
WED | Oct. 18  
International Trade & 
Investments Committee  
more info 
 
WED | Oct. 18  
Connection Point 
Follow Up and Follow Through 
more info 
 
THU | Oct. 19  
Land Use, Construction & 
Housing Committee Meeting 
more info 
 
FRI | Oct. 20  
Accenture Pancakes & 
Politics 
Featuring State Assembly 
Majority Leader Karen Bass  
more info 
 
TUE | Oct. 24  
Referral Network  
Grow Your Business 
more info  
 
WED | Oct. 25  
Transportation & Goods 
Movement Committee 
Meeting  
more info  

WED | Oct. 25  
Environmental Quality 
Committee Meeting  
more info 
 
THU | Oct. 26  
2006 Cash For College: 
College & Career Convention 
more info 
 
FRI | Oct. 27  
2006 Cash For College: 
College & Career Convention 
 
more info 
 
MON | Oct. 30  
Mobility 21: L.A. County 
Moving Together  
more info 
 
The Los Angeles Area Chamber 
of Commerce is the voice of 
business in L.A. County. 
Founded in 1888, the Chamber 
promotes a prosperous 
economy and quality of life in 
the Los Angeles region. For 
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www.lachamber.org 
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If you like paying more money for gasoline you will love Proposition 
87. If you want to keep prices down and encourage more production, 
increase jobs, and grow the economy, please join us and a growing 
coalition in opposing Proposition 87. 
 
Proposition 87 is a $4 billion tax on oil 
production in California. It is not a tax 
on oil company profits, but an increase 
in the cost of production that will 
eventually be passed on to California 
consumers in the form of higher gas 
prices.   

Unfortunately, proponents of Proposition 87 are saying some 
outlandish things about their measure: 

1. Proposition 87 is not a tax. The Legislative Analyst has 
stated that it is a tax.  

2. The tax cannot be passed along to consumers. Eventually 
every cost of doing business is passed on to the consumer. 

3. Proposition 87 will reduce our dependence on foreign oil. 
The fact is that increasing the cost of production in 
California will cause oil companies to buy more offshore 
oil.  

4. Proposition 87 will benefit the schools. The Legislative 
Analyst’s Office has said that the measure will reduce 
property and other tax revenues. This will reduce funds 
available for education.  

5. Proposition 87 will create jobs in the alternative technology 
sector. There is no requirement that the new tax revenues 
be spent in California. As production declines in 
California, good paying jobs will be lost.  

Some other things you need to know: 

1. Proposition 87 creates a new state bureaucracy with 50 
new political appointees and unlimited staff.  

2. It gives the agency the power to spend $4 billion outside of 
the state budget review process.  

3. It grants this new agency the power to sell billions of dollars 
in bonds it may not be able to repay, which could force a 
state bailout at taxpayer expense.  

4. It provides a special exemption from state’s competitive 
bidding requirements.  

5. It gives an exemption from the state’s education funding 
guarantee, robbing schools of their fair share of new 
revenues.  

Some of the goals touted by proponents, like developing alternative 
energy technologies, have strong business support. But Proposition 
87 is not the way to do it. Funding for these technologies should 
come through the state budget process, not by charging consumers $4 
billion in higher gas prices. 
 
Proposition 87 is a dangerous attack on California businesses, jobs 
and our economy. 
 
Please join us and many other organizations throughout the state in 
voting NO on Proposition 87. 

And that’s The Business Perspective.  

 

Gary L. Toebben  
President & CEO 
Los Angeles Area Chamber of Commerce 
 
The Business Perspective is a weekly opinion piece by Gary Toebben, 
President & CEO of the Los Angeles Area Chamber of Commerce, 
produced with the input of Senior Policy Advisor Rusty Hammer. 
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L.A. Business
THIS WEEK
View the latest 
issue of the 
Chamber's weekly 
email newsletter.
Contact us to 
subscribe. 
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